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SUMMARY OF OPERATING AND FINANCIAL INFORMATION 


F iscal Year Ended 


(See Note 1) 
August 2, 1947 
ie a” eg rh AO os NER cee a a Oe “ai aad 6 $285,083,000 
UIE © 6 So oe en ote OEE aleve earl a © » anise Rarenantaianiicah pelea 165,800,000 
a) ene a Oe rane eS reas Fed ee aa a aie as 55,900,000 
cn Re ee rr ree ae pene eee an PE ey eee een eee 29,459,000 
Ee a EOS TOI ER PSR IRL Fees OR Nar epee ree 17,838,000 
NN i 6 en ie eo ae a ee ee ae 66 Uke ee Se wee e 13,364,000 
REE ES ove hue ire wk kh aca oie ona as Cn eae ae ae we Rae ms 2,722,000 
uicciie Grenis Biatl Chie a asin. a ne die + ono 04 se nae wnn eens cd caperens 12,348,000 
a a a ae Ae he tare 6,551,000 
RN I ET Ae Rat ee a Par Ng rey ee a nen 2,995,000 
UIE 0 aN Os are ere alo sia he a gh tan Gl gig abate abe we AS4 Ae Oi 1,701,000 
ES ERIS ONE PRN eg 1 ee re RTO a ae fee ae Pei eay > den am 988,000 
Re Rati iets pbc iti — cee ARIE GE Pe ip cael tic en meg abe Mig 61,000 
DO We cg ene Jeu eked eee Rene eee ee he Kae RTE OO 000t 
Cad Dantes site DR 58 = oe as os cies Ca weae 48S eae eee eeeen ee 60,000 
Wl NS 6 sabres aa ih cs deh oben dias Reusesedanteanmameseeeen 12,288,000 
ian cies ali i i a ee es. alan patemenimaldas _— 
ee See I oa Bo a ct bie ake oath ae SARE ws Oe oe oF 5,217,000 
Oe a en tal brn bh a keke kak al & in BAR Re oo SR eR aaie eR 7,071,000 
Oo ae Pe err rrr Sere rrr yee ree 704,000 
Number of times preferred dividends were earned .............-+--++++005: 10.04 
Net earnings epeticnble $0 Comeitinn GAGE, 6.56 <6 5 oss oo aides Sie secs oes oes s $ 6,367,000 
Gr ates GF COMUNE BUNGE 6.6 5 ins 5 es ewe ncctbedier secs s 3.70 
Number of shares outstanding at end of year: 
SR Re ie ie ge a ee, ES ee ID Pe ee eS. 165,600 
MNES cfu Sa oh HER EG RAD REET AMOR EO Nes ue seabed 1,719,354 
Dividends paid per share: 
nN On hs salu lei aicleiinn Mid ax we eas eine cena $4.25 
I i car a ANE a i ee at ne oe er 1.60 
Conk amd oncuitien incldings tax WOtee occ. coca ooo os iiss cecice ven wesecce $ 14,596,000 
ee iii i il ee aa inn inhi ie 21,384,000 
I ee 4 dic SURO MEE AR OMe E Rs See biteeNhewneewn 31,195,000 
rag Ef oiek a Pegg Sac ae Ake deuce dds as inctauds csaddadankeeon 43,495,000 
Ratio of current assets to current liabilities ...............2000eceeeeeeees 3.2 
Sie Te OEP LT POT LEE CFEC PO APE ee Per Tee $ 33,101,000 
Long-term SSR IT agai a aarti Te - TS IS OT SS Meters it 7,400,000 
CRRCEL CONGR GE CUTIE oo. iiais 5 o00n iced ccecs snp se tins odesencassncnesaiey 71,872,000 
*From September 1, 1945. 


+From February 1, 1947. 
Italics denote deduction. 


August 3, 1946 
$255,662,000 
151,789,000 


20,465,000 
12,120,000 
2,466,000 
290,000 
709,000 * 


332,000 


20,797,000 
3,025,000 
8,437,000 


9,335,000 


704,000 
13.26 


$ 8,631,000 
5.02 


165,600 
1,719,354 


$4.25 
2.60 


$ 17,772,000 
15,339,000 
38,005,000 
43,633,000 

3.3 


$ 26,499,000 
3,400,000 
68,256,000 


*Seeeedontoscondorde nore teste stontentereeeestestentontonderdrstestontonterorestesteeteetontententonongoogstoatoetontendongeeeteateageatontonggeetoetpatpateageatengeegeogeteetpetoateefosfoegecfetpatpetpitecteetecteceteets 


TO THE STOCKHOLDERS OF 


KAA Muay ¥ Co, Ine 


New York, N. Y., October 4, 1947 


Tus report summarizes the results of our operations for the fiscal year ended August 2, 1947, in com- 
parison with those of the previous fiscal year ended August 3, 1946. 


OPERATING RESULTS 
Sales during the year increased from $255,662,000 to $285,083,000, or approximately 11%. 


Net income, after providing $5,217,000 for federal income taxes, amounted to $7,071,000 compared with 
$9,335,000. 


These earnings, after providing for the payment of dividends on the preferred stock, were equal to $3.70 
per share of common stock for this year and $5.02 the previous year. 


FINANCIAL REVIEW 


Each of the regular quarterly dividends of $1.0614 per share of preferred stock was paid. In addition, 
four regular quarterly dividends of 40 cents per share of common stock were paid. The Board of Direc- 
tors on August 27, 1947 declared an extra dividend of 50 cents per share of common stock payable 
October 1, 1947 and increased the regular quarterly dividend payable on that date from 40 cents to 50 
cents per share of common stock. During the previous year, there were paid four quarterly dividends of 40 
cents per share of common stock and an extra dividend of $1.00 per share. 


As of August 2, 1947, working capital remained substantially unchanged and amounted to $43,495,000 
and the ratio of current assets to current liabilities was 3.2 to 1. 


During the past decade, the number of our stockholders has increased appreciably from 8,582 to 21,986. 
Today, there are 9,411 stockholders who own both common and preferred stock, 10,853 who hold com- 
mon stock alone while the remaining 1,722 hold only the preferred stock. 


[5] 


oo" b6' os 06 66 06 06 06 06 06 06 06 06 66 06 06 06 06 06 66 O06 66 OF 66 06 66 06 06 06 06 66 06 86 6 66 06 96 OO OF 6 26 OF OO O6 66 6. 66 06.06. 66 06 66 OF 06 06 66 OF 66 66 09.66 66 6 O6 OO OO OO OF OO 60 OF OF 66 8 66 66 6 68 60 06 66 06 06. 


CAPITAL EXPENDITURE PROGRAM 


We are proceeding cautiously with our capital expenditure program in view of present high construction 
costs. However, we are continuing to undertake those improvements on existing properties and the con- 
struction of new units where we believe the investment to be profitable. 


NEW PROJECTS 


As stated in our semi-annual report, the John Taylor Dry Goods Company of Kansas City, Missouri, 
founded in 1881, was acquired together with control of adjacent property through long term leases. Plans 
are being prepared for the expansion of this property into a complete department store. 


On September 2, 1947, Macy’s New York opened its Jamaica branch store. Macy’s-Jamaica operations 
are patterned after the successful Macy’s-Parkchester unit. The building is modern in design and pro- 
vides every customer convenience, including roof parking. The public’s immediate acceptance of this store 
exceeded expectations. 


Lasalle & Koch on August 21, 1947 opened its second branch unit at Tiffin, Ohio, with gratifying consumer 
response. 


EMPLOYEE RELATIONS 


Increased emphasis has been placed during the past year on the selection, training and supervision of per- 
sonnel in all units of the Corporation. Studies have been undertaken to insure maintenance of equitable 
wage administration and full consideration of the problems of our employees. 


Labor relations have been characterized by the problems common to American industry during the past 
year. The procedures of collective bargaining have been followed, and differences have been worked out 
in cooperation at the conference table. 


The Retirement System for Employees of R. H. Macy & Co., Inc. and Affiliates has assets totaling 
$9,688,166.35 which are enumerated on the statement shown on page 14. The System now has 8,059 
members of the Pension Plan, 2,457 of whom are participants in the Profit Sharing Plan. There are 166 
employees who have been retired since the founding of the System in 1944 to whom life incomes have 
been given to supplement their Social Security benefits. 


We are proud of the fact that of our 20,449 employees 755, or 3.7%, have had 25 years or more of 
service, 3,571, or 17.5%, have had from 10 to 25 years, and 2,679, or 13.1%, have had from 5 to 10 years 
of service. 


Through the corporate personnel division, all of our Companies are afforded assistance and guidance in 
developing sound personnel administration. This division also has responsibility for the coordination of 
all personnel matters on a corporate-wide basis, including the development of future senior executives 
through training and promotion. 


The management is mindful of the importance of human relations in industry and of the fact that the wel- 
fare of the business cannot be separated from the welfare of its employees. 
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ADMINISTRATIVE CHANGES 


Mr. Richard G. Roth, formerly Vice President of Macy’s New York, was elected President and Chairman 
of the Board and Mr. Eli Tash, formerly Merchandise Councillor of Macy’s New York, was elected Vice 
President of the recently acquired John Taylor Dry Goods Company of Kansas City, Missouri. 


Mr. Michael Yamin, formerly Executive Vice President of L. Bamberger & Co., was elected Vice Presi- 
dent of The Lasalle & Koch Company. 


Mr. Abe Hackman, formerly Councillor of Macy’s New York, was appointed Vice President and Controller. 


Mr. Alfred J. McCosker has retired from his active positions as Chairman of the Board of the Bamberger 
Broadcasting Service, Incorporated (WOR New York), and also as Chairman of the Board of the Mutual 
Broadcasting System. Mr. Jack I. Straus was elected Chairman of the Board of WOR New York, and 
Mr. Theodore C. Streibert, President of the Bamberger Broadcasting Service, Incorporated has assumed 
the administrative functions previously performed by Mr. McCosker. We are pleased that Mr. McCosker 
is remaining as a member of the Board of Directors, and in an advisory capacity, and we pay tribute to 
his great contribution to our broadcasting operations over the many years, as well as to broadcasting 
generally. 


Mr. J. Buckley Bryan has been appointed an Executive Vice President of L. Bamberger & Co., in charge 
of capital projects. He also serves in an advisory capacity as Corporate Engineer. 


GENERAL 


Earnings for the fiscal year were unfavorably affected by two major factors: first, by the United Parcel 
strike in the Fall of 1946 which was described in my last semi-annual report, and second, by the large 
markdowns taken during the Spring of 1947 in order to bring inventories down to a level that would per- 
mit a satisfactory turnover of stock. These two unfavorable factors were offset in considerable measure 
by a high volume of sales, and accordingly, no application of reserves set up for postwar contingencies 
was deemed necessary. 


The quality of merchandise has greatly improved during the year. Procurement is more satisfactory 
than a year ago, although quantities are still inadequate, particularly in medium and lower price lines. 
Prices are still too high, in some cases much too high, to obtain the maximum movement of merchandise 
to the consumer. We are continuing an aggressive policy of cooperating with manufacturers to restrain 
price advances, and where possible to give better values through lower price lines and large volume events. 
The benefits of our mass purchasing are distributed to all the units of the Macy group, and during the 
year a number of unusual merchandise events were made available to our customers. The number of 
such events is not increasing, although we are constantly seeking opportunities in cooperation with manu- 
facturers to move large quantities of merchandise at lower prices. 


A disappointing spot in the merchandise picture is that imported goods of all kinds are more difficult to 
obtain than they were a year ago. Not only do high tariffs have their usual hampering effect, but the 
artificial distortions of currency relations have made the price of most imported merchandise prohibitive. 
The samples which we have recently received from our foreign offices suggest that articles of good design 
and quality acceptable to the American market are being produced, and that at proper exchange rates and 
in certain cases with some tariff adjustments, the situation can be corrected substantially for the better. 
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As to the outlook, customer demand continues strong, although it is clearly affected by high prices, of 
which the mounting: cost of food is, of course, most disturbing. The problem of food costs has ramifi- 
cations far beyond that of retail sales and must be assigned a high place in appraising the outlook for 
the future. We believe that prices quite generally must be readjusted downward before a sustained period 
of prosperity is possible and that the sooner this is accomplished, the shorter the period of readjustment 
will be. 


Finally, the action taken by the United States for the relief and rehabilitation of Europe and of other dis- 
tressed areas will have a long term influence of the greatest importance for business in this country. 
Although the immediate domestic outlook may be only slightly affected by a curtailment of current export 
balances, nevertheless the great opportunities for the future in an increase in the world standard of living 
and of world commerce make imperative a high concern with the outcome of national policy as it 
develops in the months ahead. 


I take pleasure in this opportunity to express my deep appreciation of the cooperation of all the men and 
women employed throughout the Corporation. 


Respectfully submitted, 
JACK I. STRAUS 
President. 
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STATEMENT NO. 1 


CONSOLIDATED INCOME STATEMENT 


(See Note 1) 
Year (52 Weeks) Ended Year (53 Weeks) Ended 
i At 3 ee 8 
Net RetaiL SALES 
(including leased departments) ......... $285,082,754.37 $255,662,451.35 
DEDUCT: 
Cost of sales, buying, publicity, selling, occu- 
pancy and administrative expenses ...... $261,152,406.05 $224,443 ,666.38 
Taxes except federal taxes on income ...... 3,273,622.72 3,744,776.89 
DePTOCIRGON oo dic ence ceccccccccsceces 1,916,498.47 2,454,608.19 
Maintenance and repairs ........-..++++: 3,634,056.99 2,202,918.36 
Rent expense less rent income ............ 2.758,114.87 2,352,013.68 
272,734,699.10 235,197,983.50 
INCOME FroM RETAIL OPERATIONS ........-- $ 12,348,055.27 $ 20,464,467.85 
App income from broadcasting and other non- 
trading sources, net of corporate administra- 
MEPS T ETE TINT Ieee rere $ 66,384.84 $ 1,009,987.03 
Less interest expense ..........eeeeeeee: 126,380.54 59,995.70 677,460.00 332,527.03 
INCOME Berore Non-RecurRInG Loss ....... $ 12,288,059.57 $ 20,796,994.88 
Loss ON SALE OF REAL ESTATE (See Note 2)... -— 3,025,168.41 
INCOME BEFORE FEDERAL TAXES ON INCOME... $ 12,288,059.57 $ 17,771,826.47 
FEDERAL TAXES ON INCOME .............55: 5,217,000.00 8,437,000.00 
TS. ats cu ebikaceslen ce unde es $ 7,071,059.57 $ 9,334,826.47 


See explanatory notes on page 15. 
Italics denote deduction. 
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CONSOLIDATED 
ASSETS 
August 2, August 3, 
1947 1946 
CURRENT ASSETS 
RMN a5 She etkdeo COLA Chin 05-2 ebem kai aeda ees cuss ee ewnde ces eee wc $ 6,685,138.60 $ 4,596,466.18 
United States Government obligations, at cost or redemption amount (market value 
Bg ee INO SB ok cd redline swan ded. ee aie oink idan éininie 1,767,994.00  § 2,284,064.17 
Due from customers (including. “Cash-Time” and other instalment) less reserves 
Oe ere OU BI 6 665 09 F.ic8 655 cscs dances cnceavedeeeesuece 21,383,672.38  15,339,242.10 
Merchandise, determined by the retail inventory method ...................+-: 31,195,377.71  38,005,143.52 
Estimated refund of federal taxes on income .........--.0seeceeccccececceecs 523,000.00 523,000.00 
NE 5 Swinctiin ee hk sd <4 Kad Cass PRO SAE ORE Sa Wann ER waked ae be 2,023,722.04 2,037,482.24 
$ 63,578,904.73 $62,785,398.21 
OTHER ASSETS: 
SUR: Sen: DUNO I, EO ao oi ok 'k o 5 kine P bods wikk'nbe bh lade we cess oee $ 745,000.00 $ 744,000.00 
Investments in joint merchandising organizations ...............+seeeeeeeeees 170,000.00 175,000.00 
SIN bh ss cxan soba mcm caeGeneeaas bGaee Oks esceewccaens duc ok eee 1,138,603.12 975,551.94 


$ 2,053,603.12 $ 1,894,551.94 


FIXED ASSETS, per Statement No. 4: 


Land, buildings, leaseholds, fixtures and equipment ...................2.0200: $ 55,752,030.98 $49,884,373.88 
Eee NM SOR 65 a 5g sin na dacs ea pa CAA waa eee BUN Reka ae Laws 22,650,812.40  23,384,917.73 ‘ 
$ 33,101,218.58 $26,499,456.15 


ae TES TEE ED WORE INE oo s.n cee cayelins Shage adhpiace seceuan cea $ 2,064,830.49 $ 1,926,293.69 


LEASES, COPYRIGHTS, TRADE MARKS, GOODWILL, ETC., less accumulated 
amortization of $321,700 and $198,500 (See Note 3) ........ 20... ccc cece eens $ 2,369,079.86 $ 1,452,463.42 


$103,167,636.78 $94,558,163.41 


See explanatory notes on page 15. 
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STATEMENT NO. 2 
BALANCE SHEET 
LIABILITIES 
August 2, August 3, 
1947 1946 
CURRENT LIABILITIES: 
PN MNUIIEE ois. o's 8 4c oo esate cwkW AG $465 GRAM eweeia Conk) seeeenss $ 10,290,210.62 $11,507,436.45 
Salaries and commissions (including vacations) ................eeeeeeeeeeees 3,698,468.35 . 2,889,005.52 
Amounts to be deposited in Retirement System Trust Funds ................... 822,000.99 611,032.12 
Federal taxes on income, less tax notes of $6,142,758 and $10,891,729 ........... 1,839,472.32 — 
Ne SIN a rk a's Fu oa os ced Tsuen ine Gal ba Lema ccscanntawebe cs 965,802.96 1,270,168.89 
Taxes collected from customers and employees ............00eeeeeeeeeeeeeees 655,938.59 648,406.63 
Scaatepiners’ Gencelie Wad melcelAOOi 6.668 5s S 6v's ane cccdcctasccdacvancacs 1,811,606.28  2,226,411.18 
$ 20,083,500.11 $19,152,460.79 
LONG-TERM DEBT—Notes payable (See Note 4) ............. 0c ccc ceeceeeeees $ 7,400,000.00 $ 3,400,000.00 
RESERVES: 
Pek Wet O08 wml wer MOM eS 25 6's 65s socks dps desde nan Verona cuns $ 3,750,000.00 $ 3,750,000.00 
alt MRE OS eae oot ge ang s Eh cane inte ead hl ble abae ee Wns ana ten 62,140.88 --- 


$ 3,812,140.88 


CAPITAL STOCK AND SURPLUS: 


Cumulative Preferred Stock, par value $100 per share: 
Authorized, 500,000 shares 


Issued and outstanding, 165,600 shares of 444% Series A, callable at $107.50 $ 16,560,000.00 


Common Stock, without par value—Authorized, 2,500,000 shares: 


EB ee eR a a SU REE Le. (aye a ee $ 25,849,395.00 
Lanne: teen Ses Geneeey. BOOP Gnerek io a a6 os ck aad cunseewecneedecaces 59,085.00 
OS ie ae” a ee ee LS nL ar ey El a $ 25,790,310.00 
Surplus: 

Saree surplen por: Tielenienh NOlS sas so iia cS eee 5 Ves Cooke sash eee $ 19,148,361.80 
COE SUDO eras aic na a RA AACR Raed AO 4 PABA Rina eee bien 10,373,323.99 

$ 29,521,685.79 

OTE CAPOTAR PORK A DONNER ako do in Dna bo eed a hee $ 71,871,995.79 
$103,167,636.78 








$ 3,750,000.00 


$16,560,000.00 


$25,849,395.00 
59,085.00 


$25,790,310.00 


$15,532,068.63 
10,373,323.99 


$25,905,392.62 


$68,255,702.62 


$94,558,163.41 
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STATEMENT NO. 3 


CONSOLIDATED EARNED SURPLUS 
Year (52 Weeks) Ended August 2, 1947 


BALANCE, August 3, 1946... ..ccccccccccccsccvccoscsccsevessevesseees Pag ey Ce were $15,532,068.63 
Net income for the 52 weeks ended August 2, 1947 .........ccccccccccccccctccse sevcccscsccesens 7,071,059.57 
$22,603,128.20 
Cash dividends declared on: 
Cumulative Preferred Stock, 444% Series A: 
No. 9 $1.06%4 per share paid November 1, 1946 ........... $175,950.00 
No. 10 $1.061%4 per share paid February 1, 1947 ............ 175,950.00 
No. 11 $1.061%4 per share paid May 1, 1947 ...............-. 175,950.00 
No. 12 $1.0614 per share paid August 1, 1947 .............. 175,950.00 
$ 703,800.00 
Common Stock: 
No. 83 $.40 per share paid October 1, 1946 ................ $687,741.60 
No. 84 $.40 per share paid January 2, 1947 ...............- 687,741.60 
No. 85 $.40 per share paid April 1, 1947 ............-..06. 687,741.60 
No. 86 $.40 per share paid July 1, 1947 ..........-.eeeeee 687,741.60 
2,750,966.40 
3,454,766.40 
ake: emt DBI aan ck ibs 6c ona nee aenaweacsna tin <0 awe Shh Aaa bee pun es coedobas see ees $19,148,361.80 
ooo 
STATEMENT NO. 4 
CONSOLIDATED FIXED ASSETS 
August 2, 1947 August 3, 1946 
Accumulated = ~~—~—~—~—s Accumulated’ 
Cost Depreciation Cost Depreciation 
Sila i. nsip.jnnkagadedtne aie Pata t eed $aissonts §  — s$60asm7 8 — 
Buildings and improvements on owned and leased 
properties, and leaseholds ................44. 34,996,523.57  19,501,247.43 33,488,396.69 18,544,627.15 
ee eer Tre eee re 7,766,697.48 3,149,564.97  8,693,650.40 4,840,290.58 
ee es rr 6,855,711.37 — 1,618,904.01 — 
ae Meee Lhe eee neato 2 he $55,752,030.98 $22,650,812.40 $49,884,373.88 $23,384,917.73 
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"SO 66 86 6 66 66 66.06.06 66 66 66 66 6 66 66.66 66. 66 66 OF 66 66 66 06 06.06. 66 66 66 66 6 66 06 OF OF 66.66 OF. 26 66. OF OO. OF OF OO OO. OF OF OF OO OE. OF OF 66.46. 46. OF 64 OF OF OF OO. OO 46.60. 64 OO. OF 44 | 26. 66.6. 06.66.46 : 


MACY’S BANK (A New York Banking Corporation) 


BALANCE SHEET 


August 2, August 3, 
ASSETS 1947 1946 
Cr ee a ea tg ee le She pia eee «4 Rig! kinins le a Paley hale oy vain et $ 2,822,789.00 $ 2,930,694.66 
Investments: 
United States Government obligations} ............-..ceescceccceccenccscees 6,420,527.77 8,954,501.69 
ee SNS SRO ons 5 54 GA d nO a TOKO nis AAD CSCW aoe aeesk bianéas 135,035.24 —- 
Real estate mortgages—insured by Federal Housing Administration ............. 665,159.65 576,023.15 
ca ee Oe Gk, Tee TOE ORIN i ick Fok s eka este edb casonteeccess. —- 44,815.66 
mas Deer GRPUIUNINES Ch a os 5 comedies Wik Kane oe ded ddd sa dw ck eeu chaos 3 35,615.88 31,266.44 
ne es ee ere ee ee. tn idea dade abaedeberen 5,981.59 5,976.67 
$10,085,109.13 $12,543,278.27 
LIABILITIES 
ION era cnc ko keh d NG Re EA dees £5 ESS Cosh asec beech bebe NT eee hes $ 8,720,721.08 $ 9,189,205.16 
U. S. Government War Loan Deposit Account] ............0ees cee ceeceeeceeees 77,731.96  2,481,414.46 
Accounts payable, accrued taxes and other expenses ...........000eeeeeeeeeceees 12,223.50 16,785.77 
R. H, Macy & Co., Inc.—ourrent accounts 20662. cccccscccccccccscccccescccsvcss 399,007.48 — 
Capital stock and surplus: 
Capital stock—3,750 shares of $100 par value .............2ceecceeeeecceeees 375,000.00 375,000.00 
Cee S00 C0 sae hd 6 aes SUE aR aa 6 GAAS EA ROHN WA Dk be oO Or sa eecw 375,000.00 375,000.00 
SE OLLI Pee SES N GT ORT TED Fe Oy EEC EE CNS TERETE ELEEE TE 125,425.11 105,872.88 


$10,085,109.13 $12,543,278.27 


United States Government obligations include $200,000 and $2,760,000, at respective dates, pledged to secure U. S. War Loan deposit. 
See Note 5 on page 15. 
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RETIREMENT SYSTEM FOR EMPLOYEES OF 
R. H. MACY & CO., INC. AND AFFILIATES 
JULY 31, 1947 


The ASSETS of the RETIREMENT SYSTEM, accu- 


: as ee , Profi Total 
mulated since its inception at February 1, 1944 Pension Sharing manne 
consist of: Plan Plan System 
ASSETS in the TRUST FUNDS 

U. S. Government obligations ...................- $4,388,174.62t $4,321,014.18* $ 8,709,188.80 
Other marketable securities ...............eceeee: 4A,140.00T 64,500.00* 108,640.00 
SM ws 00a 8 ERE cae ds Cake a naceekiees: 75,587.89 23,167.35 98,755.24 
IN Bi ac a Me 12,807.88 12,926.51 25,734.39 
I hac oc hea ot Ps wid oh das Ui waaay hc dete ee waa $4,520,710.39 $4,421,608.04 $ 8,942,318.43 
OTHER ASSETS 
Amounts receivable from the Companies at January 31, 
BD 65a Oos oR Oe a CERRO SaaS tenia bb cabs 822,000.99 — 822,000.99 
cS SERRE HA, Ma RU ce, APR ep tere ee Fee 24,246.53 27,267.71 51,514.24 
Less benefits payable ...............secccccceee. suit 127,667.31 127,667.31 


NET ASSETS of the RETIREMENT SYSTEM .. $5,366,957.91 $4,321,208.44 $ 9,688,166.35 


These funds were accumulated as follows: 


Payments by the Companies .................-+:. $5, 184,203.28 $4,806,954.76 $ 9,991,158.04 
ee 233,508.10 114,653.28 348,161.38 

WOE. Acad anna ca eames erm ot ient olen din $5,417,711.38 $4,921,608.04 $10,339,319.42 
Less benefits paid or payable ..................0.: 50,753.47 600,399.60 651,153.07 


$5,366,957.91 $4,321,208.44 $ 9,688,166.35 


+tAt amortized cost. 
* At market value. 
Italics denote deductions. 





We certify that the total assets in the Trust Funds of the Retirement System as at July 31, 1947 as shown in the foregoing statement are 
correct, 


THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, TRUSTEE 


By E. B. GARDNER 


Vice President 
September 25, 1947 





To the Administrative Committee of the Retirement System for Employees of R. H. Macy & Co., Inc. and Affiliates: 


We have examined the above combined statement reflecting the net assets of the Retirement System for Employees of R. H. Macy & Co., Inc. 
and Affiliates as of July 31, 1947 and its operations from inception to that date, have reviewed the system of internal control and 
the accounting procedures of the System and, without making a detailed audit of the transactions, have examined or tested accounting 
records of the System and other supporting evidence by methods and to the extent we deemed appropriate. Our examination was made 
in accordance with generally accepted auditing standards applicable to the circumstances and included all procedures which we consid- 
ered necessary. 
In our opinion, the statement presents fairly the position of the Retirement System for Employees of R. H. Macy & Co., Inc. and Affiliates 
at July 31, 1947 and the operation of the System from inception to July 31, 1947, in conformity with generally accepted accounting prin- 
ciples applied on a consistent basis during the entire period. 

TOUCHE, NIVEN, BAILEY & SMART 


New York, N. Y. 
September 29, 1947 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 





NOTES TO FINANCIAL STATEMENTS 


(1) Certain administrative expenses of a corporatewide nature heretofore were not allocated to the individual units 


(2) 


(3 


~_ 


(4) 


(5) 


(6 


~— 


but to Macy’s New York. Such expenses are now deducted in arriving at “Income from broadcasting and other non- 
trading sources, net of corporate administrative expenses.” Interest expense of the parent company, as well as of 
the individual affiliates, is now deducted therefrom, Last year’s figures have been conformed to the present treatment. 


On January 24, 1946 L. Bamberger & Co. sold the owned portion of the real estate occupied by its store in Newark, 
N. J. for $6,750,000.00, which was $3,025,168.41 less than book value. There was a resultant reduction of 
approximately $2,400,000.00 in federal income taxes and $625,000.00 in net income. 


Goodwill, representing the excess of purchase price of companies over their net assets at the respective dates of 
acquisition, has heretofore been amortized at the rate of 10% per annum, which is now considered excessive and, 
at February 1, 1947, was reduced to 3% per annum. If the former rate had been continued, net income for the 
year would have been less by $94,000.00. 


During the 26 week period ended August 2, 1947, the Corporation acquired the entire capital stock of John Taylor 
Dry Goods Company for a total purchase price of $2,670,818.81, which exceeded the value of the net assets of 
that company at January 31, 1947 by $1,039,816.44, which amount was added to “Leases, copyrights, trade marks, 
goodwill, etc.” 


An arrangement was made on October 24, 1946, with several leading New York banks by which the Corporation 
at its election may borrow up to November 1, 1948 sums totaling $20,000,000.00 payable in instalments from 
May 1, 1949 to November 1, 1953. Under this agreement, $7,400,000.00 was borrowed, of which $3,400,000.00 
was used to redeem all of the notes payable then outstanding. 


Under the contract between R. H. Macy & Co., Inc, and Macy’s Bank, the former in substance guarantees the Bank 
against operating loss and decline in prices of securities held by the Bank. 


Investments of Macy’s Bank in United States Government, state and corporate obligations are stated at the lower 
of cost or market, calculated in the aggregate rather than by individual securities. Market prices of such invest- 
ments at August 2, 1947 and August 3, 1946 exceeded cost as shown on the accompanying balance sheet by 
$14,839.05 and $26,512.52, respectively. Investments of the Bank in real estate mortgages are stated at cost, less 
repayments of principal. 


The accompanying consolidated financial statements include by consolidation the figures of all subsidiary com- 
panies owned to the extent of over 50% with the exception of several foreign subsidiary companies, the investments 
in which were nominal and have been written off, and Macy’s Bank for which a separate balance sheet is included 
herewith. 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 


“WWersensenconteesonsensontonsonconioazestostostes sense esensonsensonsoaseesenseasoasoasoaseasoase asoasoaseseszeesoeteeteeteateetoeseetonso tse atoesouseasoasoaseeseaseaseeloatoateetoareotoatoefeateofectoetootoetoefeegeageeeeoageeeageateateateatvateate 
TABLE NO. 1 


COMPARATIVE OPERATING STATISTICS 


NET RETAIL SALES: 


Beacy's New York csc cccccces 
Ey NIE 6.5 sins AGasican Soa we 
eg ee ee ee 
ee 
FUomaet, MoRet .....- 0 cocneaes 
) Bi), SO ECTS ES ee 


SELECTED ITEMS OF EXPENSE: 


Taxes except federal income taxes 
RNOUNMION: oi dard neendcnscne’s 
Maintenance and repairs........ 
Rent expense less rent income... . 
Interest and debt discount and 

INE sods acces Keo cca tendon 


NET INCOME: 


Income before items which follow. 
Loss on sale of property......... 
Provision for war and post war 

ener re 
Income before federal income taxes 
Federal income taxes........... 
PN: INN eh oi ese Ie 


EARNINGS AND DIVIDENDS: 


Number of shares outstanding: 
oo re 


Cominiais MOE ok bik 6s cc vo wiaews 


Earnings per common share: 
Before preferred dividends... .. 
After preferred dividends...... 

Cash dividends per share: 
PVOTTIOd MOGs os. 660 ce inindes 
ee 


*From September 1, 1945. 
tFrom February 1, 1947. 


{16 } 


52 Weeks 
Ended 
August 2, 
1947 


53 Weeks 
Ended 
August 3, 
1946 


52 Weeks 


$165,799,596 
55,899,825 
29,459,230 
17,837,870 
13,364,106 


2,722,128 


$151,789,247 


91,713,281 
26,119,330 
16,135,872 


9,904,721* 


$121,555,509 


41,895,104 
20,123,746 
13,839,460 


$108,835,288 
36,243,760 
13,209,723 
11,609,003 


$107,015,420 
38,022,523 
11,246,612 
10,475,039 


ED «8g 


—_— eS EO 
ee ee 


$ 3,273,623 
1,916,498 
3,634,057 
2,758,115 


126,381 


12,288,060 


12,288,060 
9,217,000 
7,071,060 


165,600 
1,719,354 


$4.11 
3.70 


4,25 
1.60 


_-e CC FOC Fr 
—_—_---. —_—_- ——_-_ 


$ 3,744,777 


2,454,608 
2,202,918 
2,352,014 


677,460 


20,796,994 
3,025,168 


17,771,826 
8,437,000 
9,334,826 


165,600 
1,719,354 


$5.43 
9.02 


4.25 
2.60 


EEE OOO TTT Tw (770 


4,022,526 
2,598,586 
1,890,936 
1,473,380 


466,245 


15,467,386 


15,467,386 
10,242,000 
5,225,386 


$ 3,462,933 
2,712,311 
1,638,499 
1,275,470 


511,157 


12,085,750 


12,078,810 
7,960,000 
4,118,810 


1,656,000 
$2.49 


2.00 


$ 3,332,898 
2,864,396 
1,505,140 
1,397,784 


976,379 


11,633,283 
188,375 


613,132 
10,831,776 


7,285,000 
3,546,776 


1,656,067 
$2.14 


2.00 


R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 
sqeatpeontoedoetoetonteetonteedeeteetonteedpeteetoegendonteetesgoeteagentoetoeteetentonteotonteegontoetengectontestoeteazoetenteegenseeenteetenteeteetestenteezenseeensestonse sSoaseatesiesersoegersoesenswcensnecessenseseesees agen nae santan nat 
TABLE NO. 2 


COMPARATIVE BALANCE SHEET STATISTICS 


August 2, August 3, July 28, July 29, July 31, 
1947 1946 1945 914 1943 
WORKING CAPITAL: 
Current assets: 
Cash and securities ............... $ 8,453,133 $ 6,880,530 $19,292,181 $22,334,532 $28,781,767 
Due from customers ............-.. 21,383,672 15,339,242 8,475,635 7,289,637 6,265,431 
DA CSc ahi ahucdwaxkaaws 31,195,378 38,005,144 26,286,320 23,140,670 22,438,114 
NE Sa ecsicnic sana eeemedn 2,546,722 2,560,482 2,369,316 1,557,671 1,108,838 
$63,578,905 $62,785,398 $56,423,452 $54,322,510 $58,594,150 
ee Li a 20,083,500 19,152,461 12,578,755 9,730,968 14,641,189 
Working capital .......65...850008- $43,495,405 $43,632,937 $43,844,697 $44,591,542 $43,952,961 
Ratio of current assets to current 
ON 3 Coos wns haw we ance meen 3.17 3.28 4.49 5.98 4.00 
LONG-TERM DEBT: 
214% Sinking Fund Debentures ...... $ — $ — $10,613,000 $10,910,000 $11,204,000 
Motes MAVODNG 6556050 once cds cass cine 7,400,000 3,400,000 5,900,000 6,525,000 8,750,000 
Mortgages payable ................+: — oo -- 531,250 574,750 
$ 7,400,000 $ 3,400,000 $16,513,000 $17,966,250 $20,528,750 


cecil, — eT EE 
SE 


*Since July 28, 1945 current liabilities include the liability for deferred taxes on instalment sales and for possible assessment of taxes 
for prior years. In preceding years such liabilities were not so classified. 
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TOUCHE, NIVEN, BAILEY & SMART 


CERTIFIED PUBLIC ACCOUNTANTS 


233 BROADWAY 


NEW YORK 7, WN. Y. 


September 29, 1947 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF R. H. MACY & CO., INC.: 


We have examined the consolidated balance sheet of R. H. Macy & Co., Inc. (a 
New York Corporation) and subsidiary companies, and the balance sheet of Macy’s 
Bank, both as of August 2, 1947, and the consolidated statements of income and sur- 
plus for the fiscal year (52 weeks) then ended, have reviewed the system of internal 
control and the accounting procedures of the companies and, without making a de- 
tailed audit of the transactions, have examined or tested accounting records of the 
companies and other supporting evidence, by methods and to the extent we deemed 
appropriate. Our examination was made in accordance with generally accepted audit- 
ing standards applicable in the circumstances and included all procedures which we 


considered necessary. 


In our opinion, the accompanying consolidated balance sheet of R. H. Macy & Co., 
Inc. and subsidiary companies, the balance sheet of Macy’s Bank, and the related 
consolidated statements of income and surplus present fairly the position at August 2, 
1947, and the consolidated results of operations for the fiscal year (52 weeks), in 
conformity with generally accepted accounting principles. Except for the change in 
method of amortizing goodwill referred to in Note 3, which we approve, such account- 


ing principles have been applied on a basis consistent with that of the preceding year. 


TOUCHE, NIVEN, BAILEY & SMART 
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